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16 August 2024

Vola Headlines

• Global financial markets saw significant fluctuations in early August as recession concerns and economic uncertainty triggered 
heightened volatility and risk aversion among investors.

• Following the extreme rise in implied volatilities on Monday 5 August (e.g. EuroStoxx50 from 16 to 40), the implied volatilities of 
global equity indices have settled back into the usual low range.

• Driven by the JPY move, the G10 currencies also experienced extreme fluctuations, which was direct reflected in the rise of i mplied 
volatility.

Active market participants unwound their hedges and also took advantage of the attractive constellation to build up short-term 
anticyclical positions.
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G10 USDJPY EURGBP USDCHF

EURUSD EURCHF GBPUSD EURJPY

↑ 21.4 ↓ 3.92 Ø 8.4 ● 10.6 ↑ 13.6 ↓ 4.14 Ø 7.0 ● 7.4
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Platinum Palladium

 -- 5 year average of 1M ATM implied volatility ↑ Top 5 year ↓ Low 5 year       ● Current
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Overview
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"Never think that lack of volatility is stability."
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VIX Index (CBOE Volatility Index) vs. VXX (exchange-traded note on the short-term VIX futures contracts)

Indirect Correlation: While VXX is 
related to the VIX, it does not track 
the VIX directly. Instead, it follows VIX 
futures contracts, which often leads 
to a divergence in performance 
between VXX and the VIX itself.

VXX faces daily roll costs as it rolls 
from expiring futures contracts into 
new ones. In a contango 
environment, this can lead to a 
decline in VXX's value over time, even 
if the VIX itself remains stable.0
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